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Standard of Care

Priority of Investment Objectives

1. Preservation and Safety of Principal

2. Liquidity

3. Yield

Determining Prudence

1. All Funds vs. Single Investment

2. Consistent with Investment Policy
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Investment Policy
1. Written

2. Emphasizes Safety of Principal and Liquidity

3. Addresses Diversification, Yield, Maturity, and the Quality and 
Capability of Investment Management



Investment Policy (Continued)

Must Include
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Authorized Investments

Maximum Allowable Stated Maturity

Maximum Dollar-Weighted Average 
Maturity

Methods to Monitor Market Price

DVP Settlement

Procedures to Monitor Rating Changes

Separate Investment Strategies



Investment Strategies
1. Suitability

2. Preservation and Safety of Principal

3. Liquidity/Marketability

4. Diversification

5. Yield



Potential Investment Strategies
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Liability Matching

Laddered Maturities

Barbell Investing

Discount Bond Investing

Premium Bond Investing

Best Value



Investment Officer(s)
1. One or More Officers/Employees

2. Disclosures?



Investment Training
1. 10 Hours: First 12 Months

2. 10 Hours: Every 2 Years

3. Exceptions



Authorized Investments

9

Obligations of, or Guaranteed by, 
Governmental Entities

Certificates of Deposit and Share 
Certificates

Repurchase Agreements

Securities Lending Program

Commercial Paper

Mutual Funds

Investment Pools



Internal Management Reports
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Prepared by All Investment Officers

Signed by All Investment Officers

Beginning Market Value, Ending Market 
Value, Fully Accrued Interest

Book Value and Market Value of Each 
Separately Invested Asset

Maturity Date of Each Separately Invested 
Asset

Account/Fund/Pooled Fund Group

Compliance with Strategy, Policy, and 
Code

Quarterly/Annually



Selection of Authorized Brokers
1. Review

2. Revise

3. Adopt



Miscellany

-Ratings of Certain Investment Pools

-Effect of Loss of Required Rating
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Samuel Earl Vaughan
Associate Financial Advisor
Montandon & Associates
A private wealth advisory practice of 
Ameriprise Financial Services, LLC

Samuel.vaughan@ampf.com

(512) 744-4805

mailto:Samuel.vaughan@ampf.com


Important Disclosures
This is being provided only as a general source of information and is not intended 
to be used as a primary basis for investment decisions, nor should it be construed 
as advice designed to meet the particular needs of an individual investor. Please 
seek the advice of your advisor regarding your particular financial concerns.

Ameriprise Financial, Inc. and its affiliates do not offer tax or legal advice. 
Consumers should consult with their tax advisor or attorney regarding their 
specific situation.

Diversification does not assure a profit or protect against loss.

The Compass is a trademark of Ameriprise Financial, Inc.

Ameriprise Financial Services, LLC. Member FINRA and SIPC.

Not Federally Insured | No Financial Institution Guarantee | May Lose Value

3747147ACMR0921
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