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Size of the Economy
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Recent Recessions

• January 1980 – July 1980

• July 1981 – November 1982

• July 1990 – March 1991

• March 2001 – November 2001

• December 2007 – June 2009

• March 2020 – April 2020

GDP

•Personal Consumption:  67.6%

•Business Investment:     17.8% 

•Government Spending:  17.4%

•Net Exports:                     –2.8%
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U.S. GDP
1st Quarter 23: 
GDP ↑ 2.2%

2nd Quarter 23: 
GDP ↑ 2.1%

3rd Quarter 23: 
GDP ↑ 4.9%

4th Quarter 23: 
GDP ↑ 3.3%

Consumer Spending 

+1.91% 

Business Investment 

+0.38%

Federal Spending 

+0.16%

State & Local Spending 

+0.40%

Exports +0.68%

Imports -0.25% 

Source: https://www.bea.gov/data/gdp/gross-domestic-product
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Texas
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Gross Domestic Product

Source: bea.gov

(Millions of $) % of U.S.

United States 27,610,128 100.0%

California 3,898,158 14.1%

Texas 2,596,144 9.4%

New York 2,168,133 7.9%

Florida 1,595,347 5.8%

Illinois 1,092,246 4.0%

Pennsylvania 974,558 3.5%

Ohio 880,871 3.2%

Georgia 811,294 2.9%

Washington 808,344 2.9%

New Jersey 806,890 2.9%

Plains 1,710,671 6.2%

New England 1,409,744 5.1%

Rocky Mountain 1,042,557 3.8%

Current $ GDP 2023: Q3

Source: https://businessintexas.com/rankings/
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Source: https://texaslmi.com/downloads/tlmr_current_edition.pdf

Source: US Census Bureau, 2022 Population Estimates 

2022 Estimated Population, Texas Counties
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Projected Percent Population 
Change, Texas Counties, 2020-2060

149 counties forecast to lose population!

Employment
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Unemployment Rate

 U.S. Unemployment Rate

Texas Unemployment Rate

(784)

540 

376 
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(780)

530 

(20,514)

4,565 

(268)
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Monthly Change in US Jobs (Thousands)

Source: https://www.bls.gov/charts/employment-
situation/employment-by-industry-monthly-changes.htm
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67.3%
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Civilian Labor Force Participation Rate

Source: https://texaslmi.com/downloads/tlmr_current_edition.pdf
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Source: https://texaslmi.com/downloads/tlmr_current_edition.pdf
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Price Levels
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Source: https://comptroller.texas.gov/economy/key-indicators/
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Expected Average Inflation Rate for Next 10 Years: 2.30%
Actual Average Inflation Rate Last 10 Years: 2.78%
Expected Average Inflation Rate 10 Years Ago: 2.15%

Interest Rates
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Source: https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html

Source: https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html
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Source: https://comptroller.texas.gov/economy/key-indicators/

Source: https://www.zillow.com/home-values/
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Impact of higher mortgage rates

Impact of higher mortgage rates

•Size of Mortgage: $350,000

• Payment on 30 Year Mortgage

• Monthly P&I: $2,256 @ 6.69% - Today

• Monthly P&I: $1,581 @ 3.55% - 2 years ago

• $675/month difference
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Impact of higher mortgage rates

•Maximum Monthly P&I: $1,500

• Largest 30 Year Mortgage

• $331,976 @ 3.55%

• $232,697 @ 6.69%

• $99,279 difference

Are we headed for a recession?
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situation
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How consumers feel 
about the overall 
economy
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Ratio falls when 
consumers worry 
about their own 
situation but believe  
the overall economy is 
doing well

Ratio below 0.85 
precedes recessions
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Source: https://ycharts.com/indicators/us_recession_probability
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Questions?

Contact Information:

William T Chittenden, Ph.D.

SW Graduate School of Banking

Cox School of Business

Southern Methodist University

wchittenden@smu.edu

214-768-2991


